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(d) ‘Where

alterna iy

aid should bativa DII‘OJOC‘_.ts are of comparable social value
used to finance those producing the most

commercial benefit to the UK;
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There .cgn roa
the donor :O %ly be no objection to the provision of aid from which
enafits as well as the recipion® provided it is consistent

with the basic objectives of economic aid,

é&i CSI varmly welcomed the references in 4the Minister's speech in
cembourg to the need for a more global EEC dcvelopment policy and
EEC's aid away

one which woild entail a shift in the empliasis of the EEC
It will be seen that the CBI's recommondations are in

from Africe,
th? seme sengse viz, they would involve a shift away from Africa towards
Asie and Latin Ameydica since on & per capita basis African countries
have tgndoa to receive on average morae bilatoral aid than have Asien
countries with lower per capita incomes,

It is essontial that in determining the geogrephic pattern of aid
disburscments that OD¥ should take full account of the total efforts -
end not simply their response to the o0il crisis - of other aid donors,
Should all the major donor countries and wultilateral development
institutions decide to concentrate on a particular group of countries
or on a single aspcct of development, for cxample the least developed
countries end rural development, this cculd lead (a) to a greater
volume of funds being made available than could be effectively absox-
bed by the countries concerned and (b) to the neglect of other impor-
tant sspects of development, Leck of consuliation and co--oporation
between individusl donors could easily lead to a misallocation of
scarce resources end could even produce distortions in development.
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The oil crisis has

is pfbvided should be tailored more closely to

The terms on which aid
the financial resources of the recipient country,

demonstrated even more clearly than befors that the world cannot be
divided neatly between the rich and the poor, There is a wide spect-
yum of countries ranging from the wery poor to the very rich within
which no clear dividing lines can be drawn for all purposes, It may
well be ihat all aid #lows to the very poor should be in the form qf
grants but equally, in order fo meke the best use of the funds ava%l-
1ess developed countriss should meinly reclev

eble, thie richer of the



doang
at rate: i
3 of interast which they can afford

7 The Unite
_ d Kingdom a4
;:;’gres;"bearins loang znr?igiﬁma h&E{ intenticnally moved away from
wheré F{OWGVGP, the O auppo?t§r:at bull- of'ngw loans are interest
- ApprOpriate and has Lio £8 ho ulse of interest-bearing loans
ercst ranging from 2 + P ?V.ded a f'ew loans at {ixed rates of
Tespect, In PATES S0 © 77 per cent. lMore could be done in this
eredit-mixte" mec-}r“?r’ selective use should be mndo of the so-called
exXport credit tnnmdnlsm.’ Th‘f use of aid funds to soften commerciel
countrioes Cah-i;rortciﬁ be a us?ful vway of cenauring thal developing
maintain their dJ a ?ssentlal goods and services they require to
evelepment vhile at the same time reducing the emount
Thio invol-

of aid fu :
~ n I £ ) |

ds required to purchase the goods in question,
eleoascs aid funds which can be diverted Yo

vem 3 $ . s
ent of private capital r
3 . i =
Obviously, such a mechanisn is suitable

gﬁ;;t;les in greater neecd,
or e i b
snall range of countries and possivly also for a Limited

range of imp : ;
thcgpurih:mpor?3° "Credit-mixte" should not be uscd in cases where
ser is able to pay the full commercial rcies. They ahouid

- bz us 7 ;
- ed to enable a countiry tc import goods and services wh:ich
It is recognised thst in a

nr-Ts
€ Ta

f?ul? not otlherwisc have been purchased,
tight supply sitvalicn therc vould be a cost 4o the UK balance of
payments to the extent that the goods and services involved could have
been purchased by other countries at full commercial rates, Neverihe-
1?88, the CBI strongly believes that further congiderci:cn should be
given to this question which should not be dismissed out of hand.

Official Aid and Privete Investment

8 It is somctimes sugerested that public and privete sector flows %o
This is nct so. The roles of

developing countries are substitutes.

the two flows arc essentially complementary, although different in

motivation and character, Thus, official cepital transfers on conce=

gsionary terms, are best able to finance social projects such as

schools and hospitals and the basic infrastructurc neccasary ‘o provico
ies Ykrov~how and

a platform for development, The private sector suppl
yesources neecad to build up the industrial capebility required %o

sustain developuent,

9 We believe the ODI should pursue & delider
funds in essociation with private investwment fleows
o host Government concerned Or vihere such an
£iL to developing countries os &
end that:
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studies scheme is run by their Department of Trzde and is not funded from zid.
She is perfectly happy for the British Overseas Trade Board to introduce a

scheme on similar lines if they think fit to do so.

Para 10 - Pioneer Tax Relief

CBI: negotiations should not be lef't exclusively to the Inland Revenue, The
ODM, FCO, and Department of Trade should be in on policy.

Comment

They certainly are, but the detailed negotiations arc a matter for the Inland
Revenue,










