












































N FOR EUROP
BC CO-OPERATION RESTRICTED

Paris, 16th December 195)

C(54)331

(@ b 3 FT‘ y

COUNCIT,

DOUBLE TAXATION IN EUROPE

NOTE_FROM THE SWISS DELEGATION
CONCERNING DOUBLE TAXATION
IN RELATION TO_INDIRECT TAXES AND DUTIES

A number of bilateral conventions for the avoidance of double
taxation have already been concluded between Member and assoclated
countries of the 0.E.E.0. Having regard to the attempts already
made Lo elaborate a model multilateral convention, it seems
difficult to imagine that such an intricate and varied sector
can be covered satisfactorlly by a single convention,

It would seem that the existing bllateral conventions do
not cover in general a whole series of duties and Indirect taxes
which in themselves constitute cases of double taxation and that, 1in
special cases of this type in which specific guestions can be
delimited with sufficient precision. it should nct be impossible -
and it might be of interest - to conclude a multilateral convention,
Member countries of the 0.E.E.C. would [ind such a convention all
the more useful as this type of taxation is closely related to
production and trade, If no steps were taken to prohlbit double
taxation in this sector, in the same way as has been done in the
field of direct taxation, production or trade might suffer.

The first question involved is what 1s known as the turnover
pax. which includes,over and above thie turnover tax 1tselfi fRe
TE% on services rendered and the tax on production. Certain
payments to foreign claimants from persons within the country are
210 sometimes taxed (copyright and patent royaltles and the like,
film rentals, contributions to expenses of management and payment

ervices rendered, participation by gsubsldiaries in the over-
of the parent company and vice versa,or by a permanent
ment in those of 1ts head office).

ndirect taxes are not covered by the conventions
income, this practice may render these
the p @gh}a juestion, they























































1.. o GIn accordance with the decision of the Council of 0.E.E.C. eontained
n G(56) 1 a group of experts on fiscal questions, representing most of the “fu
member countries of 0.E.E.C. and associated countries, met in Faris om Lith 5 L
and. 15th February, 1956, to consider the proposal put forward in e(55) 07 i
by the representatives of Germany, the Netherlands and Switzerland that the pecd
Organisation should sponsor a new specilelist group to study certain problems

arising from the double taxation of profits and income. [ i
2. It will be recalled that prior to the meeting in February the United
Kingdom had taken the view that a study on the lines proposed in C (55) 307
would almost certainly prove to be fruitless and unrewarding and that the
results that such a study group might be expected to produce would be
insufficient to justify setting up the group and servicing it with all the :
detailed information it would inevitebly require.

e At the opening meeting of the expert group on lith February it socon

beceme clear, after a series of explanatory ugeeahu by representatives of
that t he feeling of the | 4

the countries that had Jolntly produced C (55) 307,
sals put forward in that paper. In

group was strongly in favour of the propo

explaining the attitude of H.M.Govermment the United Kingdom delegates

therefore took the line that although they were not wholly convinced that ©

proposed study group would be sble to produce practical benefits they would
rganisation that such &

nevertheless be prepared if it was the wish of the O
group should be established, to eo=operate with the study group and parti
in it. In taking this line the United Kingdom delegates were influepeed b

the following considerationsi=
'S

() In the opening speeches in which they commended to the meeting the
sals outlined in C (55) 307 the representatives of the three
eountries responsible for ing that document made it quite
clear that they were much more concerned with the practicel resulis
which they hoped would flow from a study of particular problems than
with general theoretical considerations. To this extent thelr 1
sals were more realistic than might have been assumed from C (55
307 and were therefore in the view of the United Kingdom delegates,
rether more acceptable. |
(b)  Vith the exception of the Swedish delegation who were distinctly !
muuuntanmthap-aponl,umauﬂytmumormm U_
and in the modified form in

group should be set up,
m‘t:otﬁmd was presented to the meeting it was obviously |
impossible for the United Kingdom representatives to W“‘ E.
whnditlwwcmmubcupmdto.mmmmg ! 1)










‘ mwmmﬂnummm'h-mefﬂ
: the proposed study grour should sover.

() Would the group go on to consider other matters in addition
%o doubles tamation questi ns?

(») "as the growp to look for a model maltilateral convention?

(o) Yas the sls of the group to be to establish asother model
after the petters of the Lomdon agreement?

(4) Yes the group to be restricted to discussion of concepts
used in double tmxation conventions?

(e) Could the group also considar the taxatise effects of
pationality, le0e some sort of Article parellel to the
customary "most favoured mation” Clamse inm commercial treaties.

leferring to these flve points of said thet in his
view the first conoern of any groap cught to study and standard-
Leation of the comoepts in Common use in comventions. It might be that out
of this study there would emerge sometding scproaching a model multilateral
somrention but that sms rether 8 secondary comslderation.

8, The “ommittes was then aidressed Yy & representative of the United
Natione Urgaisstion sho promised that should a be set up it would
have at its disposal all the preparutory e

i
i

work dose by the U.
Commission.
9% ltﬂ.ydﬂ*lnﬁﬁﬁﬂfh He sadd
that when faced with mm-ﬁm‘ the double
taxation problems thet had been mentioned ocur was & of
benevolent neutrality and hmmﬂt—
the faot that 4if anything be done to standardise the concepts in
mmm-uumwu*m*m
we should de to see it done; u-ﬂbt m the

that we bad “ﬂnam we had found it
sufficiently difficult to achieve a standardised mode Ir,
however, it was the view of the tes that Af et
m.“-tm“l:n-ﬂlh | with
the and participste in it prodise of wes received
with satisfaction ty the representatives of countries most
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