





Our Ref: PS 398/72

E L Gomeche Esq
Confederation of British Industries
12'(1; Tothill Street

NDON Sw1 29 February 1972

Dear Mr Gomeche

We propose to extend the existing arrancem
consultation on double tax neso!t‘iat:lo;:g wa:z;figznziztm
discussions on double taxation questions. At the first
meeting I propose to give a progress report on current

- negotiations. We would then like to discuss certain
pProblems including withholding taxes on mamagement fees
(sometimes very broadly defined), the level of withholding
taxes on royalties and the non-discrimination article.

In view of the overlap of interest and of membership between
yourselves and the British National Committee of the
International Chamber of Commerce, I think that it would be
useful to see your representatives and those of the British
National Committee together and I understand that Mr Davies
would be content. Mr Stewart of this office will get in

touch in a few days to arrange a convenient date.

I am writing separately to the Chamber of Shipping and the

British Insurance Association.
Yours sincerely

T A s

(MISS A H MeN. .
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DOUBLE TAXATION:
ARGENTINA
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BRRAZIL
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FIJI

GAMBIA

1976

JANUA ¥

STF\TL'} or SPLAY ¢
we would approeach

If we can agree with Brazil,
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: renegotia 10T
No recent progress to report on
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Protbcol amending dividend article now in forcc.
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about soO
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We have written to Canada
outstanding points and will be writing ag
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New dividend article now S Pomoces (ST 4GP
A revised comprehensive agreement was signed
in June 1974 and 1aid before the House of Commons
on 20 January. The text is now available from

HMSO.,
Dividend article now revised on imputation
lines and in force. Still corresponding about

extension to Faroes. Question of revising
existing DTA seems to be shelved for a quieter

time.

7

We have been in correspondence with the Fijians
?incé talks about a revised convention were held
in July 1974 and have now reached aqreemént

on the outstanding points. A revis;d text is now

Peiné prepared for initialling.
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initialled at talks held in
28 June-
Korea
Talks took place in London at the end of ﬂarch and it 38
hoped to hold a second round in Seoul durind e week
beginning 13 October.
MoxroccoO
wWe recently sent our draft of a comprehensive agrement
to the Moroccans through the F.C-0-
philippines
Somewhat unexpectedly, full scale talks with the Philiﬁplnesl
took place in London early in May- Considerable progress \
was made and it 1s hoped to hold a Eurchexr round of talks
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1
\n

in Manila during
£ will be held in

Poliand
omprehensive agreemen
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Warsaw at the end of July
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Singapore
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signature.
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ached.

che: countries
A summary ©of the state of play is att
e Taxation convention con Income

OECD
evision of praft pouble
£ Articles 5 (Permanent
dit methods foxr

Revision &
and Cagital
Discussion of the revision ©
Establishment) and 23 (Exemption and cre :
elimination of double taxation) is continuing.
At its meeting from 24-26 Jun€ the committeeé on Fiscal:
Affairs adopted Articles 14 (Independent personal SexVvic
15 (Dependent personal Services) 18 (Pensions} 29

(Students) 28 (Territorial Extension) (Entry into Force)
and 30 (Termination) - The Articles Wil now dosto the
OECD Council for derestriction.

multinationals.
Zie atsE meetin

king Group
sideration of Royalties.
accepted the 1
£ of Loans \
by various \
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g on 20-21 May
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The Special WoOr
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EEC
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i1 final

A final Commission working paper,
Directive and comments , was consid
rations in Brussels on

Heads of Tax Administ

1975. LThere was lit*:le sign of any serious
any cogntry to modify its own tax system to 7 oy
Directive. | The commission hope to send the CouncC
proposals by the end of the year.

WP IV DG XV
The Worki i
ing Party has been discussing a Working Document

of provisions S
Proves : for Putual assistance by the competent
authorities of Member States in the field of direct

‘taxation.



DOUBLI‘.; TAXATION:
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CANADA
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TR
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STATE OF PLAY: JUNE
If we can agree with Brazil, we would approach
Argentina.

negotiation.

;8 to report on re
discussed

No recent progrec
in

Revision of the dividend art fele " was
briefly with the Austrians at OECD WPIL
and ‘subsequently by

now to be close to

them again

December 1974,

correspondence. We seem

agreement and shall be writing to .
a new draft. \

3angalees

shortly with a
ber.

our draft convention handed over to
by our High Commission in Dacca in Septemnk
No response as yet.
They have not mentioned revision of the
dividend article since inconclusive

We shall not rake the

discussions in 1972.

tumn .

initiative.
cn OFf Tt agreement i
We '\

Talks about a full ievisi
took place in London during the Au

have written to Botswana about the outstanding

points.
cleared up at informal

Several minor points
talks held in Brasilia at the end of October.
standing points

We are now considering the out
of principles: 1
Protocol amending dividend axr

force.
We have written to Canada about some of the

outstanding points.

ticle now in

A revised comprehensive agreement came into
force on 18 March and has effect in the UK as
from April 1975. The text is now available
from HMSO. (SI 1975 No 425).

pDividend article now revised on imputation
lines and in force. Extension of revised
Dividend article to Faroes now agreed in

camr

A draft SI is expected to be laid

principle.
before the House of Commons shortly. Talks

about revising existing DTA may take place
later this year. :

——
—
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|
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3
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KOREA
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NETHERLANDS

NEW ZEALAND

PHILIPPINES

POLAND

A wide measure of agreement was reached at
talks about a comprehensive agreem
in London during March. It is hoped that
further talks will take place later this year

in Seoul.

Negotiations on dividend article will nokt
take ptacc*umtil'we"have reached agreement
with Netherlands.
ding the 1962 arrangement

An agreement amen
in force.

with Malta is now
FCO is now on palance in favour of a fresh
We have sent a

approach to the Moroccans . >

draft convention to the FCO for handing to
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n revision of the \

Ssubstantial agreement O
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dividends article
and arrangements are n
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for signature.
Talks about a full revision of the existing :
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re of agreement

arrangement took p
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28 January and a measu
reached. The outstanding
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Have classical system and OpPpOS€ our dividends
article package reimputation systei.

Presumably they await possible changes P ouE

present system. %
:

No recent progress to report.
e at talks held

Considerable progress was mad
d to hold further

in London in May. It is hope
talks in Manila later this year..

The Sgcretary of State for Trade raised the
quegtlon‘of a double taxation agreement
during his official .visit to Warsaw at the
end of March and it was agreed that
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STATE OF PLAY: = 1975

NEGOTIATIONS FOR LIMITED AGREEMENTS :

o the Chinese for an
s is dependent

greement

We have made proposals t
sibility

CHINA
_air profits.agreement but-thi
S - on conclusion of an air services a

and this has been held up. Zae pos

of covering shipping profits has been
considered, but the chineseé taxes appear €O
be unsuitable. ,
1
tian counter \

We have replied to the EgyP _ _
£t agreement covering aiXx \

EGYPT
proposals on our dra
transport profits and await their further
comments. We are considering the possibllltY ‘
of negotiating a comprehensive agreement. \
ation with the Ethiopians
fits agreement,

We are in communic
of their internal

. ETHIOPIA
.~ = w»gbout our draft of an air pIro
but progress is slow because
situation.
Limited air transport agreement signed. \

with the Saudis

HUNGARY
i SAUDI ARABTA ° We are in correspondence
about a draft air transport profits agreement

sent to them in February last year.
We have recently heard from FCO, that our
Qraft of a shipping and air profits agreement
is now being considered by the Zaire

AP

ZAIRE

authorities.
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OVERSEAS TAXATION — CBI IWFORHAL GRO
I think it would be valuabl
30 September, tO discuss the ©
developing countries to revise
treaties, and I am writing SO
order to give you the oppﬂrtunit.g
thoughts on this before the meelinge
- r
We are finding that these countries, mot unn?t“ralli'
want to rev.se the ag ts to give themses
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The ress hard +herefore for variouvs € 3
defgnftion of permanent establishment, and tqr :Eefor
to tax such payments & : ] ?a¥men s
professional advice and SO forth. In & i
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nited
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at least 2%% of its turnover. Other mod
been pressed toO accept would restrict the
head office sxpencses in the case of a branch of 2 U
Kingdom company to a share of the actual expenses oZ the
head office or a specific percentage of the turnover O
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be able to tax profits made from sales, outside the
country, of its primary produce Or natural resources, which
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ate taxes- Discussions
revision of

TISH INDUSTRIE

MEETING WITH THE CONFEDERATION OF BRI
30 SEPTEMBER 1975

1. USA
(a) Revision of the Agreement St
were held in Tondon in September about
and a wide measure of agreement was
e held in washington
agreed

the agreement
reached. Further talks G ekl e
at the end of October. The Americans have @
in principle to put a clause in the Cconvention
problem and hope
talks.

dealing with the 'state Taxes'
to have a draft ready in time for the October
to Mr Crowe of

(b) On-site audits.
TICI on 19 September ab
i he United Kin

o particula
ciate Reve

dice the pos

As we
r feelings

nue a
jtion of any
different
g in that it s not an
merely of

North America
position, ICTE have n
the matter but would appre
they did not wan j
other company . ICI's position
£ insurance CO i
audit of the whole head accounts,
a2 subsidiary which coordinates US and Canadian
activities, but the le involved i S
the Canadian activities would be expose to the Uus.
The Revenue understood from McGowan that the OIO
were guite insistent on the audit and that a
suggestion that the information might pe obtained
from the US was anlikely’ to put thel o £ (the US
branch does not in fact have the books) . Mr Colllss
it had been hoped that the Revenue S
nies would have

told Crowe that
representations on insurance compa
prevented this sort of insistence put apparently
they have not. Mr Collins agreed with Mr Crowe that
ICcI should not for the time being jump one way
or the other but offer to provide the information
required. ICI should keep the Revenue in touch with
developments while the Revenue considered what line
to take.

Progress in other double taxation negotiations since the

last meeting.

Canada
week about revision of the

We are having discussions this
agreement.

Czechoslavakia
ow been sent toO the Czechs and

das n

A draft Convention h
e talks in November.

we are hoping to hav

Egypt
We are preparing a draft Convention on OECD lines.
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Gambia
we have had further talks W
ocutstanding points {n have been taken U
India
We are now lo0king at the possibllity of re-openind
nogotiations.
Republic of Treland
we have written to the CBI mentioning the pOH”ﬂb11:?Kir
of talks about a revised agreement and askind for thelk
comments .
Iran
d further talks in geptenber s but
d by the Tranians due tO

oped to hol
ostpone

It was h
they have again been P
their internal tax reform.
nt signed in 1973 was
ing week ended
or siqnature

Kenya
A protocol amending the Agreeme

in Nairobi dur
e now beind made f

initialled a
28 June. Arran
of the protocol.

B gecond

Korea
Talks took place in London at the end of March . 4
round of talks will take place in Seoul during the wee €
beginning 13 October.
Philippines
Somewhat unexpectedly full scale talks with the
pPhilippines took place in London early in May.
rogress was made and a further round of
1a during October. 1

considerable p

talks will be held in Mani

agreement were held in Warsaw
d of talks will be

Poland
ther roun

a comprehensive
£ July and a fur

Talks about
later this year.

at the end O
held in London

Romania
A comprehensive DTC was signed on 18 September in
Bucharest. It will be published as a draft SI in due
course.
Singapore
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aft SI in due course.

A protocol amending the dividends art
11 be published as a dr

21 July and wi
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Y ON COUNTRIES = MARCH 1977

STATE OF PLA

v
ARGENTINA 1f we can agree with Brazil,
approach Argentina.

we would

AUSTRALIA No recent progess to report on
renegotiation.

e dividend article was

AUSTRIA
discussed briefly with the austrians at
OECD WPI in December 1974, and subsequently,
by correspondence. We are now close o
agreement and hope that signature will take
place before the end of 1977. 4

Revision of th

Talks will take place next week about a

;K‘ BANGLADESH
comprehensive DTA.
%F— BELGIUM We have now written suggesting 2@ re—opening
of talks this year.

BOTSWANA 11 revision of the agreement
took place in London during the aAutumn of o
1974. We are still corresponding about the =X
outstanding points, and hope to be in a
position to make progress this year-

A further round of talks took pla

¥  BRAZIL
. We are considering the
jcations of their proposals, and a

Talks about a fu

ce w

impl
further round will be held later this year.
CANADA A revised comprehensive DTC was jnitialled -
in November 1975 and will be published as ‘
a draft SI in due course.

CZECHOSLAVAKIA A draft Cconvention has been sent to the 3
Czechs but no date for talks has been
arranged.

DENMARK Extension of revised Dividend article to %
the Faroes is now in force. Talks about |
revising existing DTA are unlikely to take
place for some time yet owing to the
possible reform. y

EGYPT We have now initialled a Convention on
OECD lines, and arrangements will be made y
for signature. it
FIJI A revised_comprehensive agreement has
been published as a Statutory Instrument

(no 1342 of 1976).
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introduced in 1975.
remain outstanding.

Talks about revision of dividends article
hag been postponed owing to Japanese
corporation taX reforms.

A Protocol amending the Agreement signed

in 1973 was signed in January. The
Agreement and Protocol will be published

as a Draft 51 in due course.

e comprehensive agreement was initialled
in geoul last October, and arrangements
wrll be made for signature as soon as
minor amendments have been effected.
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Negotiations on dividend article will not
take place before the Netherlands Protocol
is in force.

nts to the fext of

t talks held

we had

expected to complete the discussions in

Kuala Lumpur in the October )

Malaysians could not see us at that §1me.

We shall be in touch with the Malaysians

shortly about the open points.

Talks about a full revision of th? existing

arrangement took place in London in January
of agreement was

1975 and a measure =
reached. The outstanding points are

still being considered.

Several minor amendme

Nothing to report.
lled On

was initia
g made

A comprehensive DTA !
ments are bein

23 July and arrange
for signature.

A Protocol amending the dividends and
i at talks

interest articles was
held in London during February last ygar;
and arrangements for signature are being

made .

No recent progress to report.

Agreement on reﬂgsion of the dividends
article and some other Articles has been
reached and arrangements are being made

for signature.

A comprehensive DTC has now been published

as a draft SI.

hensive DTA was signed in December.

A compre
hed as a draft SI in

It will be publis
due course.

The new Convention and the Protocol to it
are now in force (23 December 1976) .
The DTC is now in force (SI 1977 No 57 )%

Agreement on revised dividends article
reached in principle.

T@e text of an amending Protocol was
signed on 21 July 1975 and has been

published by the FCO.

put the AR

The DTC is now in force (SI 1976 No 1919).
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th éﬁﬁ? are indicatecd by asterisks

ARGENTINA - Please see text
1977 on

AJSTRALIA b e uatangire
rencgotiation of the D

A few details remain to b
through correspondence. . o
tocol amend

AUSTRIA ; Pro
;g’ . The text of t?gle onich was signed on
; . plishod—6ho o

Dividends Art
17 November 1977 will be pY i
A RAAT VS }
held in

(LN B
of talks was n the

lau s be oo
da of whic

BANGLADESH - ' A sccond round
London in July a
text of a comprehensive DTA Was

es
‘ initialled. Arrangemcnts are at Pr
being made for signature.

ent

in

H; ‘ : : ¥
e - \ '3 ‘socond round of tallks WOk hel SAnEN
: ' 16 from 1=9 Februaxy bukas few P
s in particulax the

remain outstanding
‘pividends Article.
-4 ' the
reement to recplace

The text of a new Ag 3 py. the

;P_BOTSWANA o
: existing Arrangement was apP

House o% Commogs and the Privy Council on

25 January and 9 February respectively.

The Agreement, which applies in the UK
from April 1976, is not yet in force as
we are awalting confirmation that the
legislative processes have been completed

in Botswana.

Brazil has replied about some of the
points which remained outstanding following

the talks held in London in January 1977 but
others are still the subject of
correspondence. A further round of talks

T may be held later this year.

BRAZIL

Arrangements are now being made for
signature of the revised comprehensive

Convention. thut—pee—teits) .

A first round of talks was held in
October 1977 on a comprehensive DTC. A
wide measure of agreement was reached
and it is hoped to initial next June.

CANADA

CZECHOSLOVAKIA

We have approached the FCO about

COLOMBIA
starting talks on a comprehensive DTA.
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s signed

A comprehensive Conv ntion wa ,
on 28 November 1977:2-;“_5@_*&-«-1&‘.‘93

A further round of talks is to be held

in London in May 1978.

One round of talks has taken place, but
discussions cannot be resumed until the
Iranians have completed their internal
tax reforms. We are tryging to ascertain
whether these reforms have yet been

Isracl has expressed interest in our g
offer to revise the Dividend Article to
take account of our imputation system.

A revised comprehensive Convention
was initialled in April. : ¥

A draft Comprehensive Conventian‘hm@f
paBBed to the FCO. s ?ﬂwﬂlﬂ
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T==TY . |
The text of a new comprehensive DTA has

peen initialled and - arrangements for
signature are being made.

The Agreement entered into force-on
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United Kingdom with effect flarm 1975.
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on the revision of the Dividends Article.
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bfos  Pasliomant m G Mok,

! < 4 A
¥









