Brllenrm-, Housg

1Finsbur ¥ Cireus §
Orom Colowdon

, o \)
\A. i Ov\‘h I.onuunE‘.C.‘zM?B-‘«
Swn:hboarn:o?1-4964mn \J&
20 / L\ -
Mike D. Whitear ety

/ Iﬂttﬁ’?ﬁﬁ]}ivision Telephone: 071408 5374
. Inlafd Revenye,

Somerset House,
Strand,
LONDON WC2,

23 November, 1992

Dear International Division,

parate paper which sets out our present involvement there;

- Russia. I attach a se
the tax treaty, drawn mainly

and the provisions which we would like to see in
from the new Russian/US treaty;

- Kazakhstan. We have had meetings with the Kazakhs to find out more about their
tax system. I suggest we meet so that we can pass this on to you, and set out our

concerns. The same goes for Azerbaijan, on which you have separately sought

our views.

- Vietnam. We are working with British Gas on Vietnam - another country yhere
the tax law is far from clear. We - or BGT - will write separately about this.

- Colombia. I understand that negotiations are likely to be delayed until 1993. 1
will write to you further about this country, shortly.
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Uni Ki :
i1ted ilngdom’s Preferred fornm i
X bR + A4S promised to
you Y by Tom Lawson. Please retain on
co £ ;
PY for yourself and pass the remainder to our
Emb i i
4SSy 1n Bogota with the request that they, in
r

t L]
urn, pass two copies to the relevant Colombian

Ministry.

We understand that the Colombians will be looking

to us for help in drawing up the eventual

agreement. To this end I have appended to each

draft a note explaining certain provisions in it.
(The note should be handed over together with the

draft). We shall, of course, be willing to answer

any initial questions the Colombians may have.

When handing over the documents will the Embassy

please thank the Colombians for their recent
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MEETING BE .
TWEEgFng PRIME HINISTER AND THE CHA RMAN
THURSDAY 16 :
Thank You for Yo 5
¥ wed : :
9 for the

call on the prj
ime Minj
in
Lord Ashburton ang the chj coay by the m
lef Executive, DavigE:-Chai an of pp
imon. Mr ga &
rel-

It was not a
€B1 Gther i titgge;her clear why Lorg Ashburt
Predecessor reserve the meetin oo Wisheq
and to make his number witg :ﬁz gﬁ-“lth ne 5
ime Minister,

- Colombia
Both Lord Ashburt
_ on and Mr Sj
the bogst t9 their standing in ciiggg%
th? Prime Minister's visit .
which had been a .

than anticipated.
The Prime Minister gave an account of his visit and of his
He thought it was amazing no

imprc::-ssions of President Gaviria.
British Prime Minister had previously been to Latin America.

There was a disproportionate gain to be had from investment and
the help we were giving the Colombians. He regretted that we

were not able to do more e.g. on English language. Our help in
the anti-drugs campaign had been tremendously effective and was

should make a real effort to
jdent Gaviria when he came

greatly appreciated.
£ their North Sea oil rigs.

The Prime Minister said that BP

lay on something worthwhile for Pres

here next year e.g. a vigit to ehe ©
e of the small size of.the _
r help in drawing

look to us fo -
ation agreement an

n agreement whlch‘had been
me Minister's visit.

Mr Garel-Jones said becaus

Columbian bureaucracy they would
for instance, the double taxa
tion and promotlo

up,
le during the Pri

investment protec
agreed in princip
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Mr Reggy etn 1

Mr Spence

AIDE MEMOIRE - LATIN AMERIC
y:\

Chile and Ar ]
gentina. Both h
ts to study gnd both have nozve

ilad Uthraft model agreemen
ndic i
ated their readiness to open negotiations I ha h
ve
the key players in each countryad

3._ (.lolombia is a lower order priori i

tr.u_g J.I_'nformally the other day. pSinzzt{hzn%r‘;rened;ii%zieei'
vaisit at hag climbed a bit in political significance and X
we are sending a draft UK model agreement this month.
Whether it will be feasible to open talks in 1992/3
depends to a considerable extent on their response.

4. Brazil continues to be the big prize: but it is not
ripe for an immediate approach and what indications there
are suggest that it will be a difficult nut to crack

because of their continuing insistence on source state
policy presumption in favour of

taxing right and their :
going for matching credit for tax given up under the
f our G6 partners
nces

The weak way in which certain o
't improve our cha
wcett will
a demarche

treaty.

have dealt with them doesn

lands and France). But you andtgrfFa

ics and prospects Ior :

ot 3 . direct contacts 1n
Nations Group of

(Nether
I do not have any
pecembers meeting of

want to review
perhaps in 1993/94. :
Brazil, they are members of the Unite
Tax Experts, but did not attend last

that body.
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S one of
(BP have

in this ang
. We support our Ambassador in
request for negotiati

perhaps in slower

We support the continuation of negotiations towards a full
treaty with Guyana. We also Support the early conclusion of
a double taxation agreement with Ghana. The recovery ‘
Programme there remains on course, and the turg—around lnd .
Ghana's economic performance has become something of a mode
for others in Africa to follow. AttractJ;ng more foreign i
investment is an important part of Gha,ng s curre.ntPe(:i:;ar;-‘i:’:rltll X
L E As you will know we signed an IPPA w
G5 Lo ghra st 5 dy members of MIGA. We
tember and they are already
T <o the logical next step.
See a double taxation agreement as e log

] =
iati ith Malta (mentlonecl:l a
the negotiations wit : s
ghungerstgﬁd atlgzttwo of your letter) cover.pgis:i;t{):tg givthe
toethgoexistgﬁg agreement which have been ini
Inland Revenue.
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COLOMBIA

to resolve. The

ave however

and during Mghe ik
Visit to i
ng;uary this year, tgggzgio;;'
Mlnlstgr of Foreign Trade toldl%q
Colombia had to decide either tolm
reach agreement on an IPPA alone
or have one to which other Andeah
Pack members would subscribe. we
understand that the Colombians are
about to draw up gquidelines and
draft their own model agreement.

model texts
Sainsbury’s

COMOROS ISIANDS Model text handed over in November

1985 when Comoran MFA pointed out
that they had their own Code of
Investment. Little prospect. Low
priority.

CUBA No recent evidence of any UK
commercial interest in investment.
No approach. None planned.

CYPRUS In February 1983 Nicosia advised
against an approach because there
would be no advantage to either
country. This was still the
position in 1988. Trouble-free
repatriation of cap;tal
suggests that relatlons are good
enough without an IPPA.

Following a lack of progress
 erLis towards a multilateral convention

through the Euro/Arab dialogue, a

pilateral approach will be
considered in due course. Low

IN CONFIDENCE
IPS5ABI
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PARDOE

g to aijr transport ang

have had a look at ouyy 1978

lTimited 3
It is not clear

As far as a
Fits s concerned I

shfppfng pro
Papers (which hav

wou]d.be happy to propose to the Colombians that we offer them
d*revised drafts: 1 suggest, however, that we do this after we
have, we trust, successfully renegotiated the UK - Colombia Air
Services Agreement, which was denounced by Colombia last year
be on the agenda for the forthcoming Anglo<olom
will lead for the U.K. in

and which will
bia talks over which our P.U.S.

Bogota on 19 February.
My German colleague has told me that although they have a
lTimited agreement with Colombia over air transport and Zh1%1
ping profits they have made no progress over a genera&_ ouble
taxation agreement (see my letter of ?3 July 1€-3'8.5_1;qt 1ts;s
King, TRED, FCO). President Betancur's planned \rém Tl
Bonn in November 1985 did not take place and tht; t;:;m;is e
sceptical of any progress in the remaining mtén’;ais Bty
sidency. They have also learned from their motecycion e
that neither double taxation nor 1nvestm}<§‘n’cci g; o tis tiae 4b
promotion appear to be very high on the An eiew Ue catabutint,
subjects for priority consideration with a v
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DOUBLE TAXATION AGREEMENT

1 Qorrespondence rests with

St Thgl Y e nhaps, 4. view of %irlegtgg of %8 Febuuapyin et
heard nothing further from the MFA M my letter we have
took the opportunit :

: Y of a recent

Deputy Director of the SpPeech b
the question of the importance t
not only of a Double

T ; ' German 1
_laxation Agreement bt ajie nvestors
promotion and Protectj

2. The reatity of the matter
more headway than we have.

of the establishment of the

i hat discu-
bass roposed to the Colombians a month ago t
Ggrgsﬁ Eﬁou]dybg hgld in Bonn in Octobef. So far_theytuwe not
" cefjed a reply. I will however keep in touch with my @erma$ %%é
;feague and let you know if he makes any progress. In view o

last sentence of my letter of 28 February he is not very optimis-
tie /%

. James
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Date 16 July 1984
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Mr MacDonalgqg reports: "Villegas asked
that carefyl note be taken Of the need to

clause on arbitration. This
particularly diffi

Colombians. Villegas hoped that we might

produce some novel proposal to get round this
Obstacle which he acknowledged as g Colombian

one but as it is enshrined in thei].c- }egis}lation
the prospects of amendment are infinitesdimal .

I said that I would report but‘asked Villegas
1f he had any suggestions of his own to offer.
He said he preferred not to at this stage.

< I would be grateful for your comments.

Yours ewer, Calhunne Ne

C Nettleton (Miss) :
RESTRICTED South America Dep.a?.r.fcmen

s
P L






FRIDAY 25 MAY

Present Sr Jorge O
Sr Manuel 3212:; Director, Depart
' pl8Sistanl‘- Directzzt gf Natig
P SRORXDpO, o
» London

Mr H Owen
Mr J Woolf ) ors

lombi
modified the rules a was on
of an iny
Decision 24 to athraciaizent Promotion drive ang h
re foreign i Nd had rece
nvestment An ntly
> Investorsg:!

Forum was being helqd
in Bo
of gota, 2 -
on fer for capital or technolo 5 July, the First of
8Y investment was availailSEPies. A list of project
e and it was ho ey
ped UK firms

"British business"
and asked j

Sr Vargas underto if a short pi

ok to d Plece could b :

publicising the event © this. Mr Owen said LaTAG ciu‘i';"‘;’{""dbfor publication

% 80 be involved in ;

the conclusion of a
n Investment Pr
i e omotion & Protection A r
s i i so:;id:ga::s) Ezlombia more attractive to UKEi?\itZr:;rasnd im’)[‘;‘;m A
nths ago, without f : : s s
o Wani n _ . urther progress. Re 3
el i e nee:lzibiilwas in favour of this but when the mattergi;ih{gasi [:iTih' s
ow the passage of certain fisecal reforms to take placim;‘iaei
rac.

y S i i . '
b5 O Ea’?:zigg cor;'gi:rhn:d Co(:;omb:t:a now wished to negotiate seriously with the UK on
. s end, it was agreed Mr Owen would write t
o the Inl
Revenue and Sr Ospina would contact the Colombian Finance Ministry to put t.?:;dt.uo

sides in touch.
Regarding IPPAs, Sr Ospina agreed with Mr Owen that there was a general reluc-

5
tance in South America to negotiate these because of the objection to international
However, the need to encourage‘

law taking precedence over domestic regulations.
foreign investment by offering protection to investors was recognised. Colombia was
r Ospina said he would

at present discussing with the USA a limited form of IPPA. S
write to Mr Owen in about a month to report the outcome of these discussions. 1In
it might be possible to start talks on similar lines with

the light of any results,
d be for the Andean Pact as a whole to consider

the UK. Another route forward coul

changes in its rules to allow the signing of some form of IPPAs.

proach to the Pact might be internal, ie by Colomt
ow ready to initiate

thought Colombia was n

Mr Owen asked if such an ap
ese would be given added impetus if an appr

6
or external, ie by the EC. Sr Ospina
sions within the Pact but that th
il With Sr Ospina's agreement, Mr Owen undertook to draw
h to the Pact on IPPAs

was made by the Community.
to FCO's attention the possibility that a Community approac

could be timely.

J Woolf
0T5/2b

2o May 1984



