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TAXATTION

10
D April 1971 John Davies, as Secretary of State

for
Trade and Industry, and I presented a White Paper

t
© Parlisment on "British Private Investment in

Developing Countries" (Command L4656). In that White

Paper we spoke of the rdle played by British private
investors in the development of the Third “orld and
we outlined a number of measures which the
Government intended to take to encourage further

investment. In the two years which have elapsed

there has been substantial progress on most of these

measures, But I am sorry to say that both Peter

Walker and I feel the same cannot be said of

taxation.

2, Paragraph 13 of the White Paper referred to

situations where tax advantages offered by developing

countries were frustrated by the incidence of UK
taxation on profits remitted to this country. Some

pelief has been possible through double tax agreements

but this was and still is limited in respect ofboth

the forelgn tax advantages matched, and the number of

countries covered., *hus for example tax relief is

provided only for narrowly defined pioneer
concessions and not for low taxation rates per se,
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tax advantg
ge8 we may damage our relations with the

host co
untr
ies concerned. Indeed, we ourselves offer

tax incentives for regional and other investment to
foreign and to domestic investors without discrimina-
tion, and are at present pressing the USA not to apply
fiscal measures which would effectively deny the

benefit of some at least of our incentives to American

investors in the UK., Countervailing taxation such as

the USA are proposing and which our ovn system
presently embodies may be particularly resented by
developing countries (because of their relatively

greater financial need( when they see that the revenue

which they forgo to attract British investment is
This has led

diverted to benefit the UK exchequer.

ountries to withdraw tax concessions to UK
perfor

/may

gome host ¢
e is also the danger that our export

firms. Ther

ance

P
AONRPTDENT IAL

= —

—

B

R

r
\

|

e T












