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Gampany tax rates in J8PEZ 1
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i : ‘ gpall income’’
f ’,' I]i Tax rates M —/—",-—- |
| |
i ; (a) on distrie 2% 49%
'}/l  buted profits 26% |
hid (b) on undistri- 28% 2%
; buted profits 36.75% ;
| AWyt
, rent com®
.| Presumably the overseas income which Jan‘fgﬂﬁnf; at the
. Panies redistribute as dividends is taxa ears that
' lower (a) rates above. So at a stroke it EPEB can take
Japanese investors, regardless of tax treati while Britishb
| the benefit of much lower foreign tax rates, hurdle of &
. investors are confronted by the domestic tax d now to g0
LO% rate of corporation tax = which is expecte :

up to'50%.
; ! United States

A - A American investors also face a relatively high domes-=
‘. tic rate (48%) of corporation tax. The USA has also taken
. the paternalistic view that tax sparing is undesirable because
¢! 1t encouragés ldcs to cut each other's throat with tax cone-

cessions to attract foreign investors.

10, But in practice the USA goes much further than the UK
| through its generous system of unilateral relief for foreign
. tax. Under this sytem - referred to as the 'overall limita%i '
of the US tax credit - all foreign income angd all forei e
taxes can be aggregated‘before the US domestic tax rat &
. applied. US-based multinationals can then take theis € 1s
. of low taxation in some countries as an offset to hj enefitg
.. tion (or losses) .'anul.:‘red in other countries, Bt %gher taxa-~
| are taxed slice by slice on their overseag income K Companjeg
. | 'not gain on the swings what they lose on the mund:%gugo can-
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:‘;"-;_i.g_._;The small income rates apply to - —— i
i !-: ,": exceeding ¥3 million while ghe 3322?_:% income notx‘
'\, \l'to 'cooperative associations' agpg "o Tateg appl |
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